
1 

RIFCO Reports $680K in Annual Net Income and $156K in Q4 

 
PRESS RELEASE 

JULY 07 

Red Deer, Alberta, July 10, 2007: RIFCO Inc. (TSX.V-RFC) today announced that it has filed its 
audited consolidated financial statements for the year ended March 31, 2007, and related 
management’s discussion and analysis have been filed with Canadian securities authorities.  Copies 
can be obtained on SEDAR at www.sedar.com. 
 
During the fiscal year ending on March 31, 2007, RIFCO originated more than $21.30 million in new 
finance receivables corresponding to a 64% increase over the prior year originations of $12.99 million. 
As of March 31, 2007, managed finance receivables increased 59% to over $21.92 million compared 
to $13.78 million a year earlier. The Company’s active enrolled network of locations increased to 911 
from 670 in the prior year, an increase of 36%.  
 
The company is reporting revenue of $6,514,327, an increase of 68% from revenue of $3,877,544 in 
the prior year. Net Income before taxes improved to $1,150,448 from a prior year loss of $251,433. 
The Company achieved a Net Income after taxes of $679,948 compared to a prior year loss $244,585. 
 
Other Noteworthy Annual Highlights: 
 

• ROAE of 14.75% from a prior year comparable of -8.34% 
• EPS of $0.04 from a prior year loss of -0.02  
• Reported 5th consecutive profitable quarter  
• Book value per share increased by $0.085 to $0.33. 
• Applications processed increased by 58.3% 
• Net financial income before operating expenses increased by 99.0% 
• Operating expense ratio reached a record low 12.12% from 18.13% 
• Efficiency Ratio improved to 53.92% from 67.46% 
• Annualized Loss rate was reduced to 4.48% from 6.50%. 
• Average managed cost of borrowing decreased to 8.03% from 9.11% despite a .50% 

increase in the chartered bank prime rate during the year  
• Delinquency over 30 days increased only slightly to 2.42% from 2.33%  

 
RIFCO is very pleased to report improvements in virtually every area.  Some improvements have been 
dramatic. The company has continued the growth from last year, in large part due to the success of 
our auto finance product that has achieved a finance receivable growth rate of 84%. Efficiency 
improvement continues to be demonstrated. A 68% increase in revenue was achieved with an 
increase in average staff of only three during the year. Increased loan volumes and the improved 
efficiencies in all areas of the business contributed to the $1.4 million positive change in net income 
before taxes. 
   
Fourth Quarter Results: 
 
RIFCO’s fourth quarter marks the 5th consecutive quarter of profits. Loan originations increased 23.9% 
to $5.65M from $4.56M in the prior year. Company revenues increased 38.3% to $1.77M from $1.28M 
in the prior year. A net income of $156K is being reported compared to $44K in the 4th quarter of last 
year.  
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The company welcomed Stuart Hensman to the board of directors, a former Chairman & CEO of Scotia Capital 
(USA) Inc. He has assumed the role of audit committee chairman.  
 
Just days before the end of the fourth quarter it was announced that RIFCO was expanding lending operations 
to all Atlantic Canada provinces. 
 
In March of 2007 the company recognized its $50 millionth dollar loaned. 
 
During the quarter, wage increases, and legal and accounting fees partially associated with geographic 
expansion rates were greater than is typical. We do not expect this level of operating expenses to be incurred in 
future quarters. Loan and prepayment losses in the quarter were also higher than typical at $262K and $137K 
respectively. 
 
Additional Q4 Highlights over the same quarter of the prior year: 

 
Managed finance receivables increased by 59% 
Applications processed increased by 34.5% 
Operating expense ratio reached a record low 12.14% from 16.75% 
Average managed cost of borrowing decreased to 7.59% from 9.13% 

 
On June 4th RIFCO announced that it had obtained an additional annual securitization facility of $30 million from 
Community Credit Union Ltd.  
 
On July 3rd RIFCO also announced that it had received an increased renewal of its annual securitization facility 
with Securcor Trust at $30 million up from $20 million with improved price and leverage terms over those 
received a year ago.  
 
This brings the total capital available under securitization annually to $60 million per year. Access to increasing 
amounts of low cost capital is important to the Company’s growth aspirations. 
 
Statements of Income     
For the year ended March 31                 2007            2006 
      
Revenue   
   
Loan Interest                  1,633,560      1,121,393 
 
Income from Securitized assets               3,962,736      1,852,878 
 
Administration and other fees                    918,031            903,273 
 
Total Revenue                    6,514,327                      3,877,544 
      
Financing fees & insurance                    912,556                         574,735 
 
Interest                        513,526                         417,419 
 
Net financing Income before provisions for losses               5,088,245                      2,885,390 
      
Provision for credit & Prepayment Losses              1,677,830                      1,149,952 
 
Repossession & recovery costs                        94,026                           68,816 
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Net financing income before operating expenses               3,316,389   1,666,622 
      
Operating Expense   
   
Wages & Benefits                            1,378,227  1,141,323 
 
Professional Fees                       237,485               296,665 
 
Office & General                        513,599               443,874 
 
Amortization                          36,630                 36,193 
 
Total Operating Expenses                           2,165,941   1,918,055 
      
Income before taxes                           1,150,448    (251,433) 
 
Income Tax (expense) - current                  (293,500)    (158,152) 
 
Income Tax (expense) recovery - future                    (177,000)      165,000 
 
Net Income (loss)                            679,948    (244,585) 
      
Earnings per share Basic/Diluted            0.04                 -0.02 
        
Issued and Outstanding Shares (weighted average)                        17,300,385  13,950,114 
 
Fully Diluted Basis (weighted average)                           19,215,529        13,950,114 
      
Statements of Income     
For the three months ended March 31                  2007   2006 
      
Revenue   
 
Loan Interest                          494,788      368,179 
 
Income from Securitized assets                   1,065,573      688,944 
 
Administration and other fees                       213,759      220,747 
 
Total Revenue                        1,774,120   1,277,870 
      
Financing fees & insurance                        245,375      179,742 
 
Interest                            145,100      116,819 
 
Net financing Income before provisions for losses                 1,383,645      981,309 
      
Provision for credit & prepayment Losses                      507,615      251,233 
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The TSX Venture Exchange does not accept responsibility for the adequacy or accuracy of this release 

 
 
RIFCO’s Annual Shareholders meeting will be held on September 5, 2007 at 3:00PM at the Red Deer Lodge, 
4311 - 49th Avenue, Red Deer, Alberta. We look forward to meeting with our shareholders and interested parties 
to share our vision for the future. 
 
RIFCO would like to advise readers that an updated corporate profile is available on the Company’s website. 
 
About RIFCO Inc. 
 
RIFCO Inc. operates through its wholly owned subsidiary Repair Industry Finance Corporation. RIFCO is a 
specialty consumer finance corporation currently providing motorists with non-prime Auto Purchase Financing 
and mid-market Automotive & Commercial Repair Financing. RIFCO has a growing network of new & used 
vehicle dealers and licensed repair facilities operating in all provinces except Saskatchewan and Quebec.   
 
The common shares of RIFCO INC. are traded on the TSX Venture Exchange under the symbol "RFC". 
RIFCO Inc. has 19.23 million shares outstanding. 
 

 
 

Repossession & recovery costs             31,411         20,385 

Net financing income before operating expenses              844,619                  709,691 

      

      

Operating Expense     

Wages & Benefits           425,724       308,994 

Professional Fees             96,073         72,998 

Office & General           114,541       143,150 

Amortization               9,735          9,460 

Total Operating Expenses              646,073       534,602 

      

Income before taxes           198,546       175,089 

Income Tax Recovery (expense)            (42,252)      (131,152) 

Net Income (loss)              156,294            43,937 

      

Earnings per share Basic/Diluted 0.01 0.01 

CONTACT: 
RIFCO INC. 
Lance A. Kadatz 
Vice President and Chief Financial Officer 
Telephone: 1-403-314-1214 Ext 111 
Fax: 1-403-314-1132 
Email: kadatz@rifco.net 
Website: www.rifco.net 
  

  


